
SUMMARY OF PENALTY/ INTEREST ASSESSMENT RULES

FOR DELINQUENT ROYALTIES AND DELINQUENT

REQUIRED REPORTS OR DOCUMENTS

PENALTY (1) 

For delinquent royalty
None

The greater of 1% of the 

delinquent amount or $5.00 for 

each 30-day delinquency

(2) For delinquencies of 30

days or less, the greater of 5%

of the delinquent amount or

$25.00; for delinquencies of

more than 30 days, the greater

of 10% of the delinquent

amount or $25.00

(2) For delinquencies of 30 days or less, the

greater of 5% of the delinquent amount or

$25.00; for delinquencies of more than 30

days, the greater of 10% of the delinquent

amount or $25.00

For delinquent report, 

affidavit, or other document
None

$5.00 per document for each   

30-day period of delinquency

$10.00 per document for each 

30-day period of delinquency

$10.00 per document for each 30-day period 

of delinquency

INTEREST (2)  

For delinquent royalty

6% per year, simple; accrual 

begins 30 days after due date

6% per year, simple; accrual 

begins 30 days after due date

(3) 12% per year, simple;

accrual begins 60 days after due 

date

(4) Prime plus 1% set on the first business

day of each calendar year

(4) Per 31 TAC §9.51 (b) (3) (E), the interest rate on past due royalty is Wall Street Journal Prime plus 1%, to be adjusted annually.

(1) 31 TAC §9.51 (b) (3) (A)

(3) Tex Nat. Res. Code Ann §52.131 (g)

(2) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market value except when fraud is involved, in which

case the fraud penalty is applicable.  Penalty provisions are found at  Tex Nat. Res. Code Ann §52.131 (e) (f) (h).

Due After 9/1/85 (Production 

7/1/85 through 12/31/09)

Due After 2/26/10 (Production 1/1/10 

through present)

The state’s power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest provided in  31 TAC §9.51 (b) (3) (D).

A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent,  31 TAC §9.51 (2) (B).

Due After 10/1/75 and Before 

9/1/85 (Production  8/1/75 

through 6/30/85)

Due Before 10/1/75 

(Production prior to 

8/1/75)
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